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INDEPENDENT AUDITORS’ REPORT

Board of Trustees
Boys & Girls Clubs of Greater Milwaukee, Inc.
Milwaukee, Wisconsin

Report on the Financial Statements

We have audited the accompanying financial statements of Boys & Girls Clubs of Greater Milwaukee, Inc. 
(“BGCGM”), which comprise of the statements of financial position as of December 31, 2019 and 2018, and the 
related statements of activities, functional expenses, and cash flows for the years then ended, and the related notes 
to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States.  Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of BGCGM as of December 31, 2019 and 2018, and the changes in its net assets and its cash flows for the years 
then ended in accordance with accounting principles generally accepted in the United States of America.
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Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying schedule of expenditures of federal, state and other government awards, as required by Title 2 U.S. 
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards and the Wisconsin State Single Audit Guidelines as well as the statement of 
functional expenses for legacy clubs are presented for purposes of additional analysis and are not a required part of 
the financial statements.  Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards  

In accordance with Government Auditing Standards, we have also issued our report dated May 19, 2020 on our 
consideration of  BGCGM’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters.  The purpose of that report is
solely to describe the scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of the BGCGM’s internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in the BGCGM’s internal control over financial reporting and compliance.

May 19, 2020
Milwaukee, Wisconsin



ASSETS 2019 2018
Cash and equivalents 5,705,777$    4,915,496$    
Cash - restricted 1,203,248      665,705         
Investments 32,582,408    30,679,278    
Service contract fees receivable, net 3,203,870      2,065,611      
Promises to give, net 5,286,570      8,694,799      
Other receivables, net 95,290           110,571         
Prepaid insurance and other assets 606,840 609,937
Land, buildings and equipment, net 7,653,958      7,895,053      

Total assets 56,337,961$  55,636,450$  

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable 1,276,436$    1,261,014$    
Accrued expenses 1,003,196      910,345         
Fiscal agent -                 36,509           
Deferred revenue 185,645         309,648         
Deferred compensation -                 265,775         
Capital lease liability 15,389           21,984           

Total liabilities 2,480,666      2,805,275      

Net Assets:
Without donor restriction 23,903,542    20,326,299    
With donor restriction 29,953,753    32,504,876    

Total net assets 53,857,295    52,831,175    
Total liabilities and net assets 56,337,961$  55,636,450$  

December 31, 2019 and 2018

BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Statements of Financial Position

The accompanying notes to financial statements
are an integral part of these statements.
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Without Donor With Donor
Restriction Restriction Total

Operating Revenues: 
Public Support:

United Way 489,228$          533,972$          1,023,200$       
Contributions 4,080,623         5,202,800         9,283,423         
Federal, state and other government awards 13,026,845       -                        13,026,845       
Other grants 1,109,745         -                        1,109,745         
Special events, net 743,731            -                        743,731            

Net public support 19,450,172       5,736,772         25,186,944       
Other Operating Revenue:

Investment distribution (see note 5) 912,196            544,156            1,456,352         
Facility rental 512,612            -                        512,612            
Service charges, camp fees and membership 596,889            -                        596,889            
Gain on disposal of property and equipment 100                   -                        100                   

Total other operating revenue 2,021,797         544,156            2,565,953         
Total operating revenues 21,471,969       6,280,928         27,752,897       

Net Assets Released from Restrictions 10,358,475 (10,358,475) -                        
Total operating revenue and net
 assets released from restriction 31,830,444       (4,077,547)        27,752,897       

Operating Expenses:
Program Services:

Legacy clubs:
Augusta La Varnway Club 883,904            -                        883,904            
Don and Sallie Davis Club 1,091,331         -                        1,091,331         
Mary Ryan Club 1,400,126         -                        1,400,126         
Pieper - Hillside Club 690,723            -                        690,723            
Roger & Leona Fitzsimonds Club 710,783            -                        710,783            
Daniels - Mardak Club 909,182            -                        909,182            

Total legacy clubs 5,686,049         -                        5,686,049         
Camp Whitcomb/Mason 1,636,723         -                        1,636,723         
School Clubs 7,324,628         -                        7,324,628         
Special programs/other 11,458,126       -                        11,458,126       

Total program services 26,105,526       -                        26,105,526       
Support Services:

Management and general 3,698,917         -                        3,698,917         
Resource development 1,928,640         -                        1,928,640         

Total support services 5,627,557         -                        5,627,557         
Total operating expenses 31,733,083       -                        31,733,083       

Excess (deficit) of operating revenue
and net assets released from
restriction over (under) operating expenses 97,361              (4,077,547)        (3,980,186)        

Nonoperating Gains and Losses:
Net realized and change in unrealized gains
 on investments (see note 5) 4,031,461         1,939,098         5,970,559         
Excess investment distribution over
dividend and interest income (see note 5) (551,579)           (412,674)           (964,253)           

Total nonoperating gains and losses 3,479,882         1,526,424         5,006,306         

Change in net assets 3,577,243         (2,551,123)        1,026,120         

Net assets, beginning of year 20,326,299       32,504,876       52,831,175       

Net assets, end of year 23,903,542$     29,953,753$     53,857,295$     

Year Ended December 31, 2019

BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Statement of Activities

The accompanying notes to financial statements
are an integral part of these statements.
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Without Donor With Donor
Restriction Restriction Total

Operating Revenues: 
Public Support:

United Way 578,970$       631,915$       1,210,885$    
Contributions 5,910,551      6,628,841      12,539,392    
Federal, state and other government awards 10,120,704    -                     10,120,704    
Other grants 1,742,271      -                     1,742,271      
Special events, net 639,917         -                     639,917         

Net public support 18,992,413    7,260,756      26,253,169    
Other Operating Revenue:

Investment distribution (see note 5) 903,317         540,046         1,443,363      
Facility rental 536,757         -                     536,757         
Service charges, camp fees and membership 699,603         -                     699,603         
Loss on disposal of property and equipment (12,026)          -                     (12,026)          

Total other operating revenue 2,127,651      540,046         2,667,697      
Total operating revenues 21,120,064    7,800,802      28,920,866    

Net Assets Released from Restrictions 10,471,244    (10,471,244) -                     
Total operating revenue and net
 assets released from restriction 31,591,308    (2,670,442)     28,920,866    

Operating Expenses:
Program Services:

Legacy clubs:
Augusta La Varnway Club 985,470         -                     985,470         
Don and Sallie Davis Club 1,328,144      -                     1,328,144      
Mary Ryan Club 1,349,739      -                     1,349,739      
Pieper - Hillside Club 706,350         -                     706,350         
Roger & Leona Fitzsimonds Club 885,162         -                     885,162         
Daniels - Mardak Club 989,776         -                     989,776         

Total legacy clubs 6,244,641      -                     6,244,641      
Camp Whitcomb/Mason 1,636,607      -                     1,636,607      
School Clubs 6,417,025      -                     6,417,025      
Special programs/other 10,451,253    -                     10,451,253    

Total program services 24,749,526    -                     24,749,526    
Support Services:

Management and general 3,817,059      -                     3,817,059      
Resource development 2,163,253      -                     2,163,253      

Total support services 5,980,312      -                     5,980,312      
Total operating expenses 30,729,838    -                     30,729,838    

Excess (deficit) of operating revenue
and net assets released from
restriction over (under) operating expenses 861,470         (2,670,442)     (1,808,972)     

Nonoperating Gains and Losses:
Net realized and change in unrealized
 losses on investments (see note 5) (1,519,444)     (690,316)        (2,209,760)     
Excess investment distribution over
dividend and interest income (see note 5) (538,159)        (418,119)        (956,278)        

Total nonoperating gains and losses (2,057,603)  (1,108,435)  (3,166,038)  

Change in net assets (1,196,133)     (3,778,877)     (4,975,010)     

Net assets, beginning of year 21,522,432    36,283,753    57,806,185    

Net assets, end of year 20,326,299$  32,504,876$  52,831,175$  

Year Ended December 31, 2018

BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Statement of Activities

The accompanying notes to financial statements
are an integral part of these statements. 
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PROGRAM SERVICES BY LOCATION
Camp Special Cost of

Legacy Whitcomb/ School Programs/ Management & Resource Direct Benefits Total
Year Ended December 31, 2019 Clubs Mason Clubs Other Total General Development to Donors 2019

Salaries and wages 2,369,451$   571,640$     4,889,090$   5,118,862$    12,949,043$   1,839,305$         790,699$         -$                    15,579,047$   
Employee benefits 347,374       98,116         398,765       778,457         1,622,712       272,617             131,582           -                      2,026,911       
Payroll taxes 228,280       73,058         471,744       471,117         1,244,199       97,003               71,084             -                      1,412,286       

Total salaries and related expenses 2,945,105    742,814       5,759,599    6,368,436      15,815,954     2,208,925          993,365           -                      19,018,244     

Professional fees and contracted services 14,863         24,107         72,250         2,260,463      2,371,683       562,345             384,914           -                      3,318,942       
Supplies 256,264       296,613       1,095,895    1,601,909      3,250,681       168,369             136,083           75,806             3,630,939       
Telephone 92,569         14,262         62,543         19,842           189,216         23,421               147                 -                      212,784         
Postage 323              811              237              268               1,639             9,558                 7,630               -                      18,827           
Utility and occupancy 1,923,700    177,232       2,561           70,577           2,174,070       395,631             35,884             -                      2,605,585       
Printing and subscriptions 158              5,592           626              35,279           41,655           1,689                 49,875             -                      93,219           
Transportation 81,000         51,012         266,067       86,106           484,185         5,713                 3,863               -                      493,761         
Conferences, conventions and meetings 7,381           7,233           19,673         261,194         295,481         43,537               18,393             -                      357,411         
Scholarships and client assistance -                   -                   425              704,033         704,458         10,500               1,700               -                      716,658         
Dues and memberships 15,850         7,503           16,099         34,454           73,906           63,245               5,728               -                      142,879         
Insurance 79,209         63,373         27,572         2,158            172,312         40,122               2,863               -                      215,297         
Other, net 23,797         10,345         -                   -                    34,142           (2,025)                -                      -                      32,117           
Provision for uncollectible accounts -                   -                   -                   -                    -                     -                         205,075           -                      205,075         

Total noncompensation expenses 2,495,114    658,083       1,563,948    5,076,283      9,793,428       1,322,105          852,155           75,806             12,043,494     
Total expenses before depreciation 5,440,219    1,400,897    7,323,547    11,444,719    25,609,382     3,531,030          1,845,520        75,806             31,061,738     

Depreciation and amortization 245,830       235,826       1,081           13,407           496,144         167,887             83,120             -                      747,151         
Total expenses by function 5,686,049    1,636,723    7,324,628    11,458,126    26,105,526     3,698,917          1,928,640        75,806             31,808,889     

Less expenses included with revenues on the statement of activities -                   -                   -                   -                    -                     -                         -                      (75,806)           (75,806)          

Total expenses included in the expenses section of the statement of activities 5,686,049$   1,636,723$   7,324,628$   11,458,126$  26,105,526$   3,698,917$         1,928,640$      -$                    31,733,083$   

PROGRAM SERVICES BY LOCATION
Camp Special Cost of

Legacy Whitcomb/ School Programs/ Management & Resource Direct Benefits Total
Year Ended December 31, 2018 Clubs Mason Clubs Other Total General Development to Donors 2018

Salaries and wages 2,591,709$   538,361$     4,590,718$   4,752,197$    12,472,985$   2,145,968$         1,029,804$      -$                    15,648,757$   
Employee benefits 450,424       103,479       415,242       657,543         1,626,688       311,705             181,246           -                      2,119,639       
Payroll taxes 248,536       67,392         447,746       432,304         1,195,978       126,840             96,842             -                      1,419,660       

Total salaries and related expenses 3,290,669    709,232       5,453,706    5,842,044      15,295,651     2,584,513          1,307,892        -                      19,188,056     

Professional fees and contracted services 34,088         14,347         111,552       1,698,530      1,858,517       515,599             410,567           -                      2,784,683       
Supplies 256,808       301,579       564,403       1,534,211      2,657,001       185,223             159,900           99,632             3,101,756       
Telephone 86,835         30,963         29,429         29,188           176,415         22,992               5,440               -                      204,847         
Postage 1,911           301              203              3,022            5,437             7,060                 6,041               -                      18,538           
Utility and occupancy 1,992,294    198,841       13,269         49,155           2,253,559       170,688             20,774             -                      2,445,021       
Printing and subscriptions 1,081           7,568           559              33,910           43,118           7,976                 48,960             -                      100,054         
Transportation 92,350         36,535         214,786       114,043         457,714         4,148                 2,606               -                      464,468         
Conferences, conventions and meetings 46,634         3,712           3,131           230,310         283,787         59,185               17,857             -                      360,829         
Scholarships and client assistance -                   1,960           -                   874,489         876,449         11,654               1,500               -                      889,603         
Dues and memberships 16,753         7,251           15,690         31,169           70,863           51,058               7,133               -                      129,054         
Insurance 76,723         60,729         10,297         1,513            149,262         37,058               2,896               -                      189,216         
Other, net 123,664       8,590           -                   571               132,825         (2,700)                -                      -                      130,125         
Provision for uncollectible accounts -                   -                   -                   -                    -                     -                         87,145             -                      87,145           

Total noncompensation expenses 2,729,141    672,376       963,319       4,600,111      8,964,947       1,069,941          770,819           99,632             10,905,339     
Total expenses before depreciation 6,019,810    1,381,608    6,417,025    10,442,155    24,260,598     3,654,454          2,078,711        99,632             30,093,395     

Depreciation and amortization 224,831       254,999       -                   9,098            488,928         162,605             84,542             -                      736,075         
Total expenses by function 6,244,641    1,636,607    6,417,025    10,451,253    24,749,526     3,817,059          2,163,253        99,632             30,829,470     

Less expenses included with revenues on the statement of activities -                   -                   -                   -                    -                     -                         -                      (99,632)           (99,632)          

Total expenses included in the expenses section of the statement of activities 6,244,641$   1,636,607$   6,417,025$   10,451,253$  24,749,526$   3,817,059$         2,163,253$      -$                    30,729,838$   

BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Statements of Functional Expenses
Years Ended December 31, 2019 and 2018

SUPPORTING SERVICES

SUPPORTING SERVICES

The accompanying notes to financial statements

are an integral part of these statements.
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2019 2018
Cash Flows from Operating Activities:

Increase (decrease) in net assets 1,026,120$      (4,975,010)$   
Adjustments to reconcile change in net assets to net cash, restricted
cash and cash equivalents (used) by operating activities:

Depreciation 747,151           736,075         
(Gain) loss on disposal of property and equipment (100)                 12,026           
Realized and unrealized (gains) losses on securities (5,970,559)       2,209,760      

Change in assets and liabilities:
Service contract fees receivable (1,138,259)       (477,436)        
Promises to give 3,408,229        (219,473)        
Other receivables 15,281             15,055           
Prepaid insurance and other assets 3,097               (122,563)        
Accounts payable 73,765             420,228         
Accrued expenses 92,851             (3,518)            
Fiscal agent (36,509)            19,785           
Deferred revenue (124,003)          (52,332)          
Deferred compensation (265,775)          116,628         

Total adjustments (3,194,831)       2,654,235      
Net cash, restricted cash and cash equivalents (used) by operating 

activities (2,168,711)       (2,320,775)     

Cash Flows Provided (Used) by Investing Activities:
Purchase of investments (4,245,359)       (6,934,287)     
Proceeds from sale or maturity of investments 8,312,787        9,596,984      
Proceeds from sale of property and equipment 100                  -                     
Purchases of property and equipment (564,398)          (762,169)        

Net cash, restricted cash and cash equivalents provided by investing 

activities 3,503,130        1,900,528      

Cash Flows Used by Financing Activities:
Payments on capital lease obligations (6,595)              (4,009)            

Net increase (decrease) in cash, restricted cash and cash equivalents 1,327,824        (424,256)        

Cash, restricted cash and cash equivalents, beginning of year 5,581,201        6,005,457      

Cash, restricted cash and cash equivalents, end of year 6,909,025$      5,581,201$    

Supplemental Disclosure:
Interest paid on capital lease 485$                298$              

Property and equipment purchases included in accounts payable 51,326$           109,669$       

Property and equipment purchased with capital lease -$                     25,993$         

Donated securities 159,195$         234,785$       

BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Statements of Cash Flows
For the Years Ended December 31, 2019 and 2018

The accompanying notes to financial statements
are an integral part of these statements.
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BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Notes to Financial Statements
December 31, 2019 and 2018

1.  Organization

Boys & Girls Clubs of Greater Milwaukee (“BGCGM”), one of the largest and longest youth-serving agencies in 
Milwaukee, offers structured after-school and summer programming to nearly 5,000 children and teens each day. 
Within the safety of 45 locations and a camp, youth have access to free meals, academic support, role models, and 
opportunities to build character and explore new interests. BGCGM achieves these goals through the financial 
support of public and private donations. 

BGCGM locations provide programming across 5 core areas:

Leadership and Service - Leadership and Service programs build leadership with self, leadership with others, and 
leadership within the community. They give youth the confidence and abilities to create meaningful change in their 
world.

Education - Education programs complement and reinforce what youth learn during the school day, while creating 
experiences that invite them to fall in love with learning. Rooted in social-emotional development practices, 
programs in this area enable all youth to be effective, engaged learners who are on track to graduate with a plan for 
the future.

The Arts - The Arts programs encourage imagination and self-expression. They also help youth develop knowledge 
and understanding of specific art forms. Art programs build social-emotional and 21st century skills, such as 
communication, critical thinking and creativity.

Health and Wellness - Health and Wellness programs focus on building the physical, social and emotional wellness 
of youth. These programs provide opportunities to build the foundational skills of developing relationships, regulating 
emotions and solving problems.

Sports and Recreation - Sports and Recreation programs promote physical health by providing low-risk settings for 
members to explore moving their bodies and eating healthy foods. These playful experiences build movement skills, 
such as running and throwing, and nutrition skills, such as choosing healthy foods.

2.  Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States (“GAAP”) requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities at the date of the financial statements.

Estimates also affect the reported amounts of revenues and expenses during the reporting period.  Although 
estimates are considered to be fairly stated at the time that the estimates are made, actual results could differ.
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BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Notes to Financial Statements
December 31, 2019 and 2018

(Continued)

2.  Significant Accounting Policies (Continued)

Cash, Restricted Cash and Cash and Equivalents

For purposes of the statements of cash flows, BGCGM considers all highly liquid investments and money markets 
with an initial maturity of three months or less to be cash and equivalents.  BGCGM has restricted cash for the 
following purposes:

Endowment – BGCGM maintains cash in an endowment restricted by donors for long-term purposes.

Assets for Independence Demonstration Program (“IDA”) – BGCGM is required by the granting agency to maintain 
a separate bank account for IDA awards.

I Have a Dream (“IHAD”) – BGCGM is a fiscal agent for IHAD.

AmeriCorps – BGCGM receives cash advancements to support the AmeriCorps award.

Cash and restricted cash consist of the following as of December 31:

2019 2018
Cash $ 5,705,777 $ 4,915,496
Cash restricted for endowment 1,054,794 276,747
Cash restricted for IDA 148,177 305,937
Cash restricted for IHAD - 36,509
Cash restricted – AmeriCorps 277 46,512
  Cash and restricted cash as shown in the    
         statements of cash flows $ 6,909,025 $ 5,581,201

Net Assets

Net assets are classified based on the existence or absence of donor-imposed restrictions. Accordingly, net assets
of BGCGM and changes therein are classified and reported as follows:

Net assets without donor restrictions – Net assets available for use in general operations and not subject to 
donor (or certain grantor) restrictions.  The governing board has designated, from net assets without donor 
restrictions, net assets for a quasi-endowment.

Net assets with donor restrictions – Net assets subject to donor- (or certain grantor-) imposed restrictions. 
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of time 
or other events specified by donor.  Other donor-imposed restrictions are perpetual in nature, where the donor
stipulates that resource be maintained in perpetuity.  Donor-imposed restrictions are released when a restriction 
expires, that is, when the stipulated time has elapse, when the stipulated purpose for which the resource was 
restricted has been fulfilled, or both. See footnote 10 for a breakout of net assets with donor restrictions.
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BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Notes to Financial Statements
December 31, 2019 and 2018

(Continued)

2.  Significant Accounting Policies (Continued)

Revenue Recognition

BGCGM recognizes revenue based on the existence or absence of an exchange transaction.  BGCGM recognizes 
revenue from exchange transactions when it satisfies a performance obligation by providing a service to a 
customer or member or by transferring control over a product to a customer or member.  Revenue from 
performance obligations satisfied at a point in time consists of the following:

 Service charges, camp fees and membership – recognized as performance obligations 
(programming) are met

 Rental income – recognized when BGCGM provides the rented space

Revenue from non-exchange transactions consist of the following:

 Contributions of cash and promises to give - received without donor stipulations are reported as 
revenue and net assets without donor restrictions. Gifts received with a donor stipulation that limits 
their use are reported as revenue and net assets with donor restrictions. When a donor-stipulated time 
restriction ends, or purpose restriction is accomplished, net assets with donor restrictions are 
reclassified to net assets without donor restrictions and reported in the statement of activities as net 
assets released from restrictions.  Contributions that are originally restricted by the donor and for 
which the restriction is met in the same time period are recorded as revenue and net assets without 
donor restriction. Unconditional contributions expected to be collected in future years are initially 
reported at fair value determined using the discounted present value of estimated future cash flows 
technique. The resulting discount is amortized at prime interest rate and is reported as contribution 
revenue.  Conditional contributions depend on the occurrence of a specified future and uncertain 
event to bind the donor and are recognized as assets and revenue when the conditions are 
substantially met, and the gift becomes unconditional.

 Contributions of goods and services – BGCGM receives various types of contributed goods and 
services support, including rent, supplies, professional services and equipment.  Donated supplies 
and equipment are recognized at their estimated values on the date received. Donated services are 
reported in the financial statements for voluntary donations of professional services when those 
services create or enhance nonfinancial assets or require specialized skills, are provided by 
individuals possessing those skills, and typically would be purchased if not provided by donation.  
Such contributed goods and services totaled $1,731,807 and $1,422,454 for 2019 and 2018, 
respectively. The amounts reflected in the financial statements as contributed goods and services are 
offset by like amounts included in expenses or capitalized as equipment and depreciated over their 
useful lives. BGCGM recorded rent expenses of $1,345,491 and $1,350,339 in 2019 and 2018, 
respectively, services of $89,509 and $72,115 in 2019 and 2018, respectively and other items of 
$296,807 and $-0- in 2019 and 2018, respectively. BGCGM also received contributed services for its 
various programs from volunteers which does not meet the recognition criteria described above.  No 
amounts have been reflected in the financial statements for these contributed services.

 Federal and state contracts – Federal and state contracts are conditional upon the incurrence of 
allowable qualifying expenses.  Revenue is recorded as allowable qualifying expenses incur.  



11

BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Notes to Financial Statements
December 31, 2019 and 2018

(Continued)

2.  Significant Accounting Policies (Continued)

Revenue Recognition (Continued)

Revenue that has characteristics of both exchange and non-exchange transactions consist of the following:

 Special event revenue – Gross special events revenue includes contributions for the events and fees 
charged to participants.  The cost of direct benefits to donors are subtracted from this amount to arrive 
at net special event revenue. 

Valuation of Investments

Investments are reported at fair value. Investments in marketable securities with readily determinable fair value and 
all investments in debt securities are valued at their fair value in the statements of financial position.  Unrealized
gains and losses are included in the change of net assets.  GAAP establishes a hierarchy that prioritizes the inputs 
for measuring fair value. Those inputs are summarized as follows:

Level 1 – Quoted prices in active markets, e.g. NYSE, NASDAQ, etc. for assets identical to the securities to be 
valued.  If a Level 1 input is available, it must be used.

Level 2 – Inputs other than quoted prices that are observable for securities, either directly or indirectly.  Examples
include matrix pricing utilizing yield curves, prepayment speeds, credit risks, etc.; quoted prices for similar assets 
in active markets; and inputs derived from observable market data by correlation or other means.

Level 3 – Unobservable inputs, which contain assumptions by the party valuing those assets.  For level 3 inputs, 
there is no market data or correlations with market assumptions.  Examples would include limited partnership 
interests, closely held stock, etc.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level of 
any input that is significant to the fair value measurement.  Valuation techniques used need to maximize the use 
of observable inputs and minimize the use of unobservable inputs.  There have been no changes in the 
methodologies used at December 31, 2019 and 2018.

Domestic and International Fixed Income, Domestic and International Equities, and Other Investments:  Valued at 
the closing price reported on the active market on which the individual securities are traded.

Diversified Investment Pool:  Valued at the present value of the proportionate share of allocated assets.

Accrued Income:  Estimated value of earned interest based on year-ending balances.

Purchases and sales of investments are recorded on a trade-date basis.  Realized gains and losses and unrealized 
appreciation and depreciation of BGCGM’s assets are reported in the statements of activities.  

The preceding methods described may produce a fair value calculation that may not be indicative of net realizable 
value or reflective of future fair values.  Furthermore, although BGCGM believes its valuation methods are 
appropriate and consistent with other market participants, the use of different methodologies or assumptions to 
determine the fair value of certain financial instruments could result in a different fair value measurement at the 
reporting date.
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2.  Significant Accounting Policies (Continued)

Land, Building and Equipment

Property and equipment contributed to BGCGM are recorded at estimated fair value on the date of the gift.  
Purchased property and equipment are recorded at cost.  BGCGM records amounts incurred related to ongoing 
construction projects as construction in progress.  When construction projects are completed, the amount incurred is 
transferred to the appropriate fixed asset category and depreciated.  Depreciation is recorded on the straight-line 
method. Estimated useful lives used in the calculation of depreciation are:

Buildings 10 - 50 years
Leasehold improvements 10 - 20 years
Equipment 3 - 10 years
Vehicles 5 years

Service Contract Fee Receivables

Service contract fee receivables represent consideration from state and local government agencies, of which 
BGCGM has an unconditional right to receive.  Receivables are recorded at contract value, less management’s 
estimate for uncollectible amounts based on their experience relative to the total population of receivables.
Management has determined, based on historical experience, that all amounts are fully collectible and no allowance 
for doubtful accounts is necessary.

Deferred Revenue

Deferred revenue consists primarily of advances on contracts with state and federal governments for program 
assistance in excess of program expenditures. These amounts are recognized as revenue as expenditures are 
incurred.

Tax Status

BGCGM is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code.

BGCGM has implemented accounting for uncertainty in income taxes in accordance with accounting principles 
generally accepted in the United States of America.  This standard describes a recognition threshold and 
measurement attribute for financial statement recognition and measurement of a tax position taken or expected to 
be taken in a tax return and also provides guidance on various related matters such as derecognizing, interest, 
penalties and disclosure required.   Management of BGCGM evaluates the uncertain tax positions taken regarding 
unrelated business income taxes, if any, and consults with outside counsel as deemed necessary.  BGCGM
recognizes interest and penalties, if any, related to unrecognized tax liabilities in income tax expense. 

Functional Expenses

BGCGM classifies expenses into two functions:  Program Services and Support Services.  The Program Services 
function includes all expenses directly related to BGCGM’s activities and programs for boys and girls and their 
families.  These expenses have been directly charged to the specific activities and programs based on employee 
hours incurred and hours of services provided to boys and girls and their families.  The Support Services includes 
management and general expenses and fundraising expenses not directly associated with activities and programs.
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2.  Significant Accounting Policies (Continued)

Subsequent Events

Management has evaluated all subsequent events through the date the financial statements were available for 
distribution (May 19, 2020) for possible inclusion as a disclosure in the financial statements.  The World Health 
Organization declared the spread of Coronavirus Disease (“COVID-19”) a worldwide pandemic.  The COVID-19 
pandemic is having significant effects on global markets, supply chains, businesses, and communities.  Specific to 
BGCGM, COVID-19 will impact various parts of its 2020 operations and financial results, including revenues, 
support, expenses, and cash flows.  Management believes BGCGM is taking appropriate actions to mitigate the
negative impact.  However, the full impact of COVID-19 is unknown and cannot be reasonably estimated as these 
events are still developing.    

3. Liquidity and Availability

Financial assets available for general expenditure and other contractual obligations, that is, without donor or other
restrictions limiting their use, within one year of balance sheet date, comprise of the following at December 31:

2019 2018
Cash, restricted cash and cash equivalents $ 6,909,025 $ 5,581,201
Investments 32,582,408 30,679,278
Service contract fee receivables, net 3,203,870 2,065,611
Promises to give, net 5,286,570 8,694,799
Other receivables, net 95,290 110,571

Total financial assets 48,077,163 47,131,460
Less amounts not available to be used within one year for 
general expenditures:
  Endowment investments held in perpetuity (2,726,345) (2,907,028)
  Endowment cash held in perpetuity (258,160) (77,477)
  Donor restricted endowment investments (8,413,006) (7,476,826)
  Donor restricted endowment cash (796,634) (199,270)
  Board designated endowment investments (18,589,147) (15,438,954)
  Board designated endowment cash (1,760,222) (411,474)
  Add back: Subsequent year endowment distribution* 1,522,712 1,444,384
       Total endowments not available (31,020,802) (25,066,645)
  Restricted cash - other (148,454) (388,958)
  Cash surrender value held in perpetuity (191,529) (191,529)
  Promises to give, net (5,286,570) (8,694,799)
  Other donor restricted net assets (12,281,509) (12,957,948)
  Add back: Board appropriated for subsequent year** 5,517,526 4,363,672
  Add back: Board designated funds approved for                            
     expenditure in one year* 1,690,252 1,300,000

Not available to meet general expenditures within one year (10,700,284) (16,569,562)
Financial assets available to meet general expenditures within 
one year $ 6,356,077 $ 5,495,253

             *See Note 6 for information regarding BGCGM’s distribution policy
            **Included in this amount is current promises to give which are not program restricted by donor
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(Continued)

3. Liquidity and Availability

BGCGM receives significant contributions and pledges receivable restricted by donors and considers contributions 
restricted for programs which are ongoing, major and central to BGCGM annual operations to be available to meet
cash needs for general expenditures.  BGCGM manages its liquidity and reserves following three guiding principles: 
operating within a prudent range of financial soundness and stability maintaining adequate liquid assets to fund near-
term operating needs and maintaining sufficient reserves to provide reasonable assurance that long-term obligations
will be discharged.  BGCGM has a liquidity practice to maintain current financial assets less current liabilities at a 
minimum of 30 days operating expenses.  BGCGM has a practice to target a year-end balance that serves net assets 
without donor restriction to meet 15 to 30 days of expected expenditures.  To achieve these targets, BGCGM 
forecasts its future cash flows, monitors its liquidity quarterly, and monitors its reserves annually.

While BGCGM does not intend to spend from the board designated endowment (other than those allowable under the
distribution policy above), these amounts could be made available, if necessary, by obtaining a super-majority vote as 
discussed in Note 6.

4.  Promises to Give

Unconditional promises to give that are expected to be collected within one year are recorded at net realizable value. 
Unconditional promises to give that are expected to be collected in future years are recorded at the present value of 
their estimated future cash flows.  The discounts on those amounts are computed using the 10-year average of the 
risk-free interest rates applicable to the years in which the promises are received.  Conditional promises to give, such 
as planned giving and bequests, that are subject to modification or revocation of any time by the donor, are not able 
to be estimated and thus are not included as support until the condition is substantially met. Included in the promises 
to give are the following unconditional promises to give at December 31:

2019 2018
Unconditional promises to give before allowance
and unamortized discount $ 5,888,594 $ 9,315,093
Less:  Allowance for doubtful promises to give (265,336) (380,106)
Less:  Unamortized discount (discount rate of 
3.83% and 3.68% - 2019 and 2018, respectively) (336,688) (240,188)
    Net unconditional promises to give $ 5,286,570 $ 8,694,799

Payments on promises to give at December 31, 2019 are expected to be received as follows for the years ending 
December 31:

2020 $ 3,303,856
2021 1,275,100
2022 387,600
2023 10,600
2024 7,600

2025 - 2029 903,838
                         Total $ 5,888,594
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5.  Investments

For investment purposes, marketable securities are pooled with the exception of the Pieper Challenge Fund, which is 
maintained in a separate investment portfolio.  Realized and unrealized gains and losses and investment income are 
allocated monthly to the individual portfolios based on the total fair value of pooled investments applicable to each of 
the respective portfolios.

Investments consist of the following at December 31:

2019 2018
Fair Value Cost Fair Value Cost

Pooled investments $ 27,758,661 $ 23,867,122 $ 24,192,178 $ 24,304,696
Corporate bonds – short term 2,853,910 2,826,759 4,856,471 4,910,001
Pieper portfolio 1,812,974 1,599,866 1,495,216 1,587,107
Other 144,751 45,777 125,101 46,471
Accrued income 12,112 12,112 10,312 10,312
     Total $ 32,582,408 $ 28,351,636 $ 30,679,278 $ 30,858,587

Income (loss) derived from investments consists of the following for the year ended December 31, 2019:

Without 
Donor

Restriction
With Donor
Restriction Total

Investment distribution $ 912,196 $ 544,156 $ 1,456,352
Excess investment distribution over 
dividend and interest income and fees (551,579) (412,674) (964,253)
     Total dividend and interest income 360,617 131,482 492,099
Realized and change in unrealized 
losses on investments 4,031,461 1,939,098 5,970,559
           Total $ 4,392,078 $ 2,070,580 $ 6,462,658

Income (loss) derived from investments consists of the following for the year ended December 31, 2018:

Without 
Donor

Restriction
With Donor
Restriction Total

Investment distribution $ 903,317 $ 540,046 $ 1,443,363
Excess investment distribution over 
dividend and interest income and fees (538,159) (418,119) (956,278)
    Total dividend and interest income 365,158 121,927 487,085
Realized and change in unrealized gains 
on investments (1,519,444) (690,316) (2,209,760)
           Total $ (1,154,286) $ (568,389) $ (1,722,675)



5.  Investments (Continued)

Description 12/31/2019 Level 1 Level 2 Level 3
Accrued Interest 12,112$              12,112$              -$                       -$                       
Domestic Fixed Income:

Treasury and federal agencies - intermediate term 5,815,129           5,815,129           -                         -                         
Corporate bonds - short term 2,853,910           2,853,910           -                         -                         
Charitable trust - short term 1,476                 1,476                 -                         -                         

Total domestic fixed income 8,670,515           8,670,515           -                         -                         
Domestic Equities:

Mutual Funds:
Emerging markets 242,355              242,355              -                         -                         
Equity funds - small cap 1,092,988           1,092,988           -                         -                         
Equity funds - large cap 4,276,670           4,276,670           -                         -                         
Diversified investment pool 113,125              -                         113,125              -                         
Charitable trust 30,150               30,150               -                         -                         

Total mutual funds 5,755,288           5,642,163           113,125              -                         
Stocks:

Basic materials 122,738              122,738              -                         -                         
Communication 500,680              500,680              -                         -                         
Consumer cyclicals 1,231,388           1,231,388           -                         -                         
Consumer defensive 731,903              731,903              -                         -                         
Energy 59,122               59,122               -                         -                         
Financial services 655,516              655,516              -                         -                         
Healthcare 1,213,781           1,213,781           -                         -                         
Industrials 1,747,935           1,747,935           -                         -                         
Real estate 54,548               54,548               -                         -                         
Technology 1,455,726           1,455,726           -                         -                         

Total stocks 7,773,337           7,773,337           -                         -                         
Total domestic equities: 13,528,625         13,415,500         113,125              -                         

International Equities:
Mutual Funds:

Diversified emerging markets 1,529,163           1,529,163           -                         -                         
Equity funds - large cap 7,368,503           7,368,503           -                         -                         

Total mutual funds 8,897,666           8,897,666           -                         -                         
Stocks:

Basic materials 54,857               54,857               -                         -                         
Consumer defensive 253,689              253,689              -                         -                         
Financial services 366,764              366,764              -                         -                         
Healthcare 213,257              213,257              -                         -                         
Industrials 90,501               90,501               -                         -                         
Real estate 108,339              108,339              -                         -                         
Technology 268,608              268,608              -                         -                         

Total stocks 1,356,015           1,356,015           -                         -                         
Total international equities: 10,253,681         10,253,681         -                         -                         

Other Investments:
Commodities 85,832               85,832               -                         -                         
Real estate 31,643               31,643               -                         -                         

Total other investments 117,475              117,475              -                         -                         
Total 32,582,408$       32,469,283$       113,125$            -$                       

For the Years Ended December 31, 2019 and 2018
(Continued)

Fair Value Measurement at Reporting Date Using

The following summarized the classification of investments by classification and method of valuation in accordance with the
requirements of generally accepted accounting principles for year ending December 31, 2019:
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5.  Investments (Continued)

Description 12/31/2018 Level 1 Level 2 Level 3
Accrued Interest 10,312$              10,312$              -$                       -$                       
Domestic Fixed Income:

Treasury and federal agencies - intermediate term 5,158,206           5,158,206           -                         -                         
Corporate bonds - short term 4,856,471           4,856,471           -                         -                         
Charitable trust - short term 1,516                  1,516                  -                         -                         

Total domestic fixed income 10,016,193         10,016,193         -                         -                         
Domestic Equities:

Mutual Funds:
Equity funds - small cap 953,605              953,605              -                         -                         
Equity funds - large cap 4,148,578           4,148,578           -                         -                         
Diversified investment pool 100,595              -                         100,595              -                         
Charitable trust 22,990                22,990                -                         -                         

Total mutual funds 5,225,768           5,125,173           100,595              -                         
Stocks:

Basic materials 292,632              292,632              -                         -                         
Communication 141,751              141,751              -                         -                         
Consumer cyclicals 1,278,129           1,278,129           -                         -                         
Consumer defensive 776,359              776,359              -                         -                         
Energy 31,598                31,598                -                         -                         
Financial services 1,001,539           1,001,539           -                         -                         
Healthcare 855,406              855,406              -                         -                         
Industrials 1,285,531           1,285,531           -                         -                         
Real estate 42,642                42,642                -                         -                         
Technology 1,434,061           1,434,061           -                         -                         

Total stocks 7,139,648           7,139,648           -                         -                         
Total domestic equities: 12,365,416         12,264,821         100,595              -                         

International Equities:
Mutual Funds:

Diversified emerging markets 1,208,435           1,208,435           -                         -                         
Equity funds - large cap 5,834,543           5,834,543           -                         -                         

Total mutual funds 7,042,978           7,042,978           -                         -                         
Stocks:

Basic materials 103,165              103,165              -                         -                         
Consumer defensive 252,541              252,541              -                         -                         
Energy 90,020                90,020                -                         -                         
Financial services 193,298              193,298              -                         -                         
Healthcare 252,719              252,719              -                         -                         
Industrials 24,036                24,036                -                         -                         
Technology 230,401              230,401              -                         -                         

Total stocks 1,146,180           1,146,180           -                         -                         
Total international equities: 8,189,158           8,189,158           -                         -                         

Other Investments:
Commodities 77,430                77,430                -                         -                         
Real estate 20,769                20,769                -                         -                         

Total other investments 98,199                98,199                -                         -                         
Total 30,679,278$       30,578,683$       100,595$            -$                       

Fair Value Measurement at Reporting Date Using

BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Notes to Financial Statements
For the Years Ended December 31, 2019 and 2018

(Continued)

The following summarized the classification of investments by classification and method of valuation in accordance with the requirements
of generally accepted accounting principles for year ending December 31, 2018:

17
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6.  Endowment   

BGCGM’s endowment consists of approximately 40 individual funds established for the sustainability of operational
needs.  For investment purposes, marketable securities are pooled with the exception of the   Pieper Challenge Fund, 
which is maintained in a separate investment portfolio and consists of donor-restricted funds and funds designated by 
the Board of Trustees to function as endowments. 

As required by generally accepted accounting principles, net assets associated with endowment funds, including 
funds designated by the Board of Trustees to function as endowments, are classified and reported based on the 
existence or absence of donor-imposed restrictions. 

BGCGM has interpreted the State Prudent Management of Institutional Funds Act (SPMIFA) as requiring the 
preservation of the fair value of the original gift as of the gift date of the donor-restricted endowment funds absent 
explicit donor stipulations to the contrary. As a result of this interpretation, BGCGM classifies as permanently
restricted net assets (a) the original value of gifts donated to the permanent endowment, (b) the original value of 
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent endowment made in 
accordance with the direction of the applicable donor gift instrument at the time the accumulation is added to the 
fund. The remaining portion of the donor-restricted endowment fund that is not classified in permanently restricted net 
assets is classified as temporarily restricted net assets until those amounts are appropriated for expenditure by 
BGCGM in a manner consistent with the standard of prudence prescribed by SPMIFA. 

In accordance with SPMIFA, the BGCGM considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds: (1) the duration and preservation of the various funds, (2) the
purposes of the donor-restricted endowment funds, (3) general economic conditions, (4) the possible effect of 
inflation and deflation, (5) the expected total return from income and the appreciation of investments, (6) other 
resources of BGCGM, and (7) BGCGM’S investment policies. 

Investment Return Objectives, Risk Parameters and Strategies.  BGCGM has adopted investment and spending 
policies, approved by the Board of Trustees, for the endowment assets.  The objectives of the Endowment have 
been established in conjunction with a comprehensive review of long-term financial requirements. The objectives 
are to maximize return within reasonable and prudent levels of risk and maintain an appropriate asset allocation 
based on a total return policy that is compatible with a flexible spending policy, while still having the potential to 
produce positive real returns.  The investment guidelines for the portfolio are based upon an investment horizon of 
greater than five years. Therefore, interim fluctuations should be viewed with appropriate perspective.  The 
Committee recognizes and acknowledges some risk must be assumed in order to achieve the long-term investment 
objectives of the portfolio, and there are uncertainties and complexities associated with contemporary investment 
markets.  In establishing the risk tolerances, the Endowment's ability to withstand short-and intermediate-term
variability were considered. The Endowment's current financial condition, as well as prospects for the future,
suggest some interim fluctuations in market value and rates of return may be tolerated in order to achieve longer-
term objectives.  

Spending Policy - BGCGM has a policy which utilizes a 5.5% quarterly distribution rate based on a twelve-quarter 
moving average ending September 30th of the prior fiscal year in which the distribution is planned, excluding the 
Pieper Challenge Fund. In establishing this policy, BGCGM considered the long-term expected return on its 
investment assets, the nature and duration of the individual endowment funds, many of which must be maintained in 
perpetuity because of donor-restrictions, and the possible effects of inflation. The quarterly distribution, as governed 
by the spending policy above, is included as part of the annual budget. Any proposed distribution in excess of the 
spending policy must be approved at a regularly scheduled board meeting by a super-majority (2/3 minimum) of 
board members present. 
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6.  Endowment (Continued)

From time to time, certain donor-restricted endowment funds may have fair values less than the amount required to 
be maintained by donors or by law (underwater endowments). BGCGM has interpreted UPMIFA to permit spending 
from underwater endowments in accordance with prudent measures required under law.  

The Pieper Challenge Fund utilizes an annual distribution based on comparing the September 30th balance of the 
prior fiscal year in which the distribution is planned to the high-water mark.  The calculation resulted in a distribution 
of $71,968 and $93,725 at December 31, 2019 and 2018, respectively.  

Endowment Net Asset Composition by Type of Fund as of December 31, 2019 is as follows:

With Donor Restriction
Without 
Donor

Restriction
Other
Funds

Underwater
Funds Total

Total
Endowment

Funds
Donor-restricted gifts in perpetuity $ - $ 2,580,899 $ 403,606 $ 2,984,505 $ 2,984,505
Donor-restricted gifts - 9,214,385 (4,745) 9,209,640 9,209,640
Board-designated 20,349,369 - - - 20,349,369
     Total funds $ 20,349,369 $ 11,795,284 $ 398,861 $ 12,194,145 $ 32,543,514

Changes in endowment net assets as of December 31, 2019 are as follows:

Without 
Donor

Restriction
With Donor
Restriction Total

Endowment net assets, beginning of year $ 15,850,428 $ 10,660,601 $ 26,511,029
Contributions 1,404,843 - 1,404,843
Investment income 260,687 131,482 392,169
Net appreciation 3,934,207 1,946,218 5,880,425
Transfer (188,600) - (188,600)
Amounts appropriated for expenditure (912,196) (544,156) (1,456,352)
Endowment net assets, end of year $ 20,349,369 $ 12,194,145 $ 32,543,514

In addition to the endowment investments, BGCGM has board designated investments composed of corporate bonds
and cash – short term with a fair value of $2,853,911 and a cost of $2,826,760.  Those bonds had interest income of 
$100,206 and unrealized gain of $27,151.  
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6. Endowment (Continued)

Endowment Net Asset Composition by Type of Fund as of December 31, 2018 is as follows:

With Donor Restriction
Without 
Donor

Restriction
Other
Funds

Underwater
Funds Total

Total
Endowment

Funds
Donor-restricted gifts in perpetuity $ - $ 2,286,987 $ 697,518 $ 2,984,505 $ 2,984,505
Donor-restricted gifts - 7,743,578 (67,482) 7,676,096 7,676,096
Board-designated 15,850,428 - - - 15,850,428
     Total funds $ 15,850,428 $ 10,030,565 $ 630,036 $ 10,660,601 $ 26,511,029

Changes in endowment net assets as of December 31, 2018 are as follows:

Without 
Donor

Restriction
With Donor
Restriction Total

Endowment net assets, beginning of year $ 16,668,170 $ 11,770,081 $ 28,438,251
Contributions 1,345,362 - 1,345,362
Investment income 217,896 121,927 339,823
Net appreciation (1,463,186) (691,361) (2,154,547)
Transfer (14,497) - (14,497)
Amounts appropriated for expenditure (903,317) (540,046) (1,443,363)
Endowment net assets, end of year $ 15,850,428 $ 10,660,601 $ 26,511,029

In addition to the endowment investments, BGCGM has board designated investments composed of corporate bonds
and cash – short term with a fair value of $4,856,471 and a cost of $4,910,001.  Those bonds had interest income of 
$140,568 and unrealized loss of $53,530.  

7.  Land, Building and Equipment

Property and equipment consist of the following at December 31:

2019 2018
Land and land improvements $ 3,423,931 $ 3,367,873
Buildings 10,403,019 10,043,706
Leasehold improvements 2,823,448 2,820,298
Furniture and equipment 3,248,864 2,968,471
Work in progress 124,379 317,237
     Total 20,023,641 19,517,585
Less:  Accumulated depreciation (12,369,683) (11,622,532)
     Net $ 7,653,958 $ 7,895,053

During 1990, BGCGM entered into an agreement with Milwaukee County for the construction of the Mary Ryan 
facility. BGCGM leases the building from the County.  For 2019 and 2018, BGCGM includes $2,500,000 of leasehold 
improvements, representing its commitment to provide 50% of the construction costs of the building up to $2,500,000.
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7.  Land, Building and Equipment (Continued)

Milwaukee County has responsibility for all major repair costs to the Mary Ryan facility as well as utility costs up to a 
maximum of $50,000 per year under the terms of the lease.  The initial lease term is twenty years at an annual rent of 
$1.  The lease provides for three additional ten-year renewal periods at the option of BGCGM, at a rent to be 
negotiated.  BGCGM recognized contribution revenue and rent expense of $550,000 during 2019 and 2018, related 
to the lease, which approximates the estimated fair market value of the lease.

Mary Ryan renovations for the years ending December 31, 2019 and 2018 totaled $23,795 and $210,561, 
respectively for the Teen Center and general facilities.  Total BGCGM renovation costs to date are $1,570,122.  

During 2000, BGCGM entered into a leasing agreement with the City of Milwaukee for the Fitzsimonds facility.  The 
lease commenced on January 1, 2000 and will terminate on June 30, 2029, with a rental fee of $1 annually. The 
lease provides for two additional ten-year periods under the same terms and conditions as that of the original term.  
BGCGM is responsible for the installation, maintenance and service of telephone lines, together with costs of 
maintaining and replacing this equipment. The City of Milwaukee Board of School Directors will bear the cost of 
electricity, gas, water and sewer.  BGCGM recognized both contribution revenue and rent expense of $334,580
during 2019 and 2018, related to the lease, which approximates the estimated fair value of the lease.

During 2003, BGCGM entered into a ground lease agreement with the Academy of Learning & Leadership, which 
allowed the Academy to construct a school on the Boys & Girls Club property and share certain space in the 
LaVarnway Club during the school day.  The term of the agreement is for 99 years with base rent of $10 per year.  In 
2014, Milwaukee Rescue Mission, a not for profit organization that operates a choice school replaced the Academy of 
Learning & Leadership in all material aspects of the ground lease.    

During 2017, BGCGM sold the LaVarnway Club to the Milwaukee Rescue Mission and entered a lease agreement for 
the space occupied by BGCGM.  The lease term ends on March 22, 2022 and provides BGCGM with an early 
termination provision. Annual rent is $78,000 and includes utilities, as well as repairs and maintenance costs.  During 
2019 and 2018, BGCGM recognized contribution revenue for the estimated excess of fair market value over the lease 
payment of $175,670 and total rent expense of $253,670.

During 2005, BGCGM entered into leasing agreements with the City of Milwaukee for the Hillside facility.  The lease 
runs on a yearly basis.  BGCGM is responsible for the daily maintenance of the facilities; however, the City of 
Milwaukee shall provide all utilities.  BGCGM recognized total contribution revenue based on the excess of the fair 
market value of the lease over the lease payments of $153,180 and $153,120 during 2019 and 2018, respectively.  
Rent expense was $181,500 during 2019 and 2018.  There were no renovation costs incurred in 2019 and 2018.  
Total BGCGM renovation costs to date are $55,784.

During 2005, BGCGM entered into a lease agreement with HR Academy, Inc. for the Daniels Mardak Club.  The term 
of the lease is 20 years with a base rent of $1 per year paid in full on the commencement date. The landlord is 
responsible for repairs, maintenance, and utilities, excluding telecommunications.  BGCGM will contribute a minimum 
of $50,000 per year for rent during years 8-20 of the lease to assist with landlords’ maintenance.  BGCGM recognized 
total contribution revenue based on the excess of the fair market value of the lease over lease payments of $132,062
and $136,970 during 2019 and 2018, respectively.  Rent expense of $300,590 during 2019 and 2018.  There were no 
renovation costs incurred in 2019 and 2018.  Total BGCGM renovation costs to date are $110,884.

During 2017, BGCGM and HR Academy, Inc. signed a re-stated 7-year lease with an escalating rent schedule.  Rent 
begins at $13,500 in year 1 and ends at $16,117 in year 7.  The lease expires in August 2024.
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7.  Land, Building and Equipment (Continued)

Equipment under a capital leases consists of two copiers with a combined capitalized cost of $25,993.  Accumulated 
depreciation in the statements of financial position included $11,098 and $4,503 relating to these leased copiers in 
2019 and 2018, respectively.  Depreciation expense reported in the statements of activities includes $6,595 and 
$4,503 for the equipment under capital lease in 2019 and 2018, respectively.  The leases include $1 purchase 
options at the end of the lease period.  Future minimum lease payments are as follows for the years ending 
December 31:

2020 $ 6,595
2021 6,595
2022 2,199
     Total $ 15,389

The imputed interest necessary to reduce the net minimum lease payments to present value is considered 
immaterial.

8.  Line of Credit

On April 17, 2019, BGCGM entered into a new demand line of credit agreement with BMO Harris Bank.  The facility is 
an unsecured $5,000,000 demand line of credit with an interest rate of LIBOR +0.90%.  Covenants are limited to 
providing financial reporting along with maintaining operating deposit accounts at BMO.  Borrowings outstanding at 
December 31, 2019 were $-0-.  There was no interest paid in 2019.

During 2018, BGCGM maintained a working capital line of credit agreement with RBC Wealth Management, the 
investment custodian, which provides for maximum borrowings of up to $1,500,000.  Any borrowings under this line 
of credit were collateralized by certain unrestricted investments of BGCGM.  The line of credit carried an interest rate 
that is formula-based on the broker’s call rate.  The interest rates varied based on the amount borrowed and ranged
between 7.00% to 8.75% during 2018.  There were no borrowings or interest paid in 2018.

9.  Deferred Compensation

During 2018, BGCGM offered a severance package to an employee.  The outstanding obligation for this package 
amounted to $265,775 as of December 31, 2018 and was fully recognized in 2018. The total deferred compensation 
was paid in full in 2019.

10.  Net Assets

Net assets without donor restriction balances consist of the following at December 31:

2019 2018
  Board Designated Endowment Cash and Investments $ 20,349,369 $ 15,850,428
  Board Designated Investments 2,853,911 4,856,471
  Undesignated 700,262 (380,600)
         Total $ 23,903,542 $ 20,326,299
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10.  Net Assets (Continued)

Net assets with donor restriction consist of the following at December 31:

2019 2018
Subject to expenditure for specific purpose:
  General operating programs $ 18,384,767 $ 18,099,797
  General camp programs 2,244,602 1,834,438
  Scholarships and education funds 830,154 675,303
         Total 21,459,523 20,609,538
Subject to the passage of time:
  Time restricted to use in future periods 5,286,570 8,694,799
  Charitable remainder annuity trust 31,627 24,506
         Total 5,318,197 8,719,305
Held in perpetuity:
  Endowment Fund 2,984,505 2,984,505

  Cash surrender value – life insurance 191,528 191,528
        Total 3,176,033 3,176,033
          Total net assets with donor restriction $ 29,953,753 $ 32,504,876

Net assets released from donor restriction consist of the following at December 31:

2019 2018
  Satisfaction of purpose restriction $ 6,630,293 $ 8,141,603
  Satisfaction of time restriction 3,728,182 2,329,641
         Total net assets released from restriction $ 10,358,475 $ 10,471,244

11.  Pension Plan

The 401k plan covers substantially all full-time employees and continues to be administered by the BGCGM. BGCGM 
contributes 3% of the participant’s salary based on participation level which is vested immediately. In addition, 
BGCGM matches up to 4% of the participant’s salary based on participation level.  Total pension expense for the 
years ending December 31, 2019 and 2018 was $446,242 and $495,096, respectively.  

12.  Special Events

Special event activities are netted on the statements of activities. Gross special event revenues and expenses for the 
years ended December 31 are as follows:  

2019 2018
Special events revenue, gross $ 819,537 $ 739,549
Less cost of direct benefit to donors (75,806) (99,632)
Special event revenue, net 743,731 639,917
Less other non-direct expenses (106,746) (53,727)
  Special events, net $ 636,985 $ 586,190
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13.  Operating Leases

BGCGM leased multiple vehicles for general operational purposes.  The expense for 2019 and 2018 was $35,866
and $30,124, respectively.  The leases are of various lengths and terms and require payments in the subsequent
years as follows for the years ending December 31:

2020 $ 40,556
2021 38,324
2022 12,918
     Total $ 91,798

14.  Related-Party Transactions

BGCGM paid liability insurance premiums of $103,000 and $41,224; investment costs, including fees paid to the 
investment advisor as well as pass through fees paid to the investments managers of $86,205 and $81,231; and 
construction project costs of $212,083 and $437,492; and advertising and marketing costs of $46,983 and $40,204
during 2019 and 2018, respectively, to companies in which an executive is also a member of BGCGM’s Board of 
Trustees.  BGCGM also receives grant money from a pass-through entity in which the BGCGM’s president is on the 
board of directors of the pass-through entity.  In addition, certain members of BGCGM’s Board of Trustees are 
employed by or serve on boards of directors of various organizations or service companies with which BGCGM does 
business.  In general, the services provided are valued below market and include banking, insurance coverage and 
vehicle leases.  BGCGM obtains conflict of interest statements from all trustees which disclose such relationships.  All 
such relationships have been reviewed by the Board of Trustees.

15.  Major Grantors or Contributors

BGCGM received approximately 47% and 35% of its annual revenue from federal, state and over government awards
for the years ended December 31, 2019 and 2018, respectively.

16.  Concentration of Credit Risk Regarding Cash

BGCGM financial instruments are exposed to concentrations of credit risk consisting of cash.  BGCGM maintains its 
cash with three financial institutions.  The total cash balances of BGCGM are insured by the Federal Deposit
Insurance Corporation (FDIC) up to $250,000 per depositor, per bank. BGCGM held cash throughout the year which, 
at times, exceeded the balance insured by the FDIC.  BGCGM monitors such credit risk and has not experienced any 
losses related to such risks.

17.  Risks and Uncertainties

BGCGM has investments in various equities.  These investment securities are exposed to various risks of loss such 
as market and credit risks.  Due to the level of risk associated with these investment securities, it is at least 
reasonably possible that changes in value of these investment securities will occur in the near term and those 
changes could materially affect the amounts reported on the statements of financial position.
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18.  Commitments and Contingencies

BGCGM is occasionally involved in various legal proceedings, claims and administrative actions arising in the normal 
course of business.  In the opinion of management, the ultimate disposition of these matters will not have a material 
adverse effect on BGCGM’s financial position, activities or cash flows.

19. Financial Awards from Grantors 

Financial awards from federal, state and local governments in the form of grants are subject to special audit. Such 
audits could result in claims against BGCGM for disallowed costs or noncompliance with grantor restrictions. 

20. Changes in Accounting Principle

Financial Accounting Standards Board (“FASB”) Accounting Standards Updated (“ASU”) 2016-14 Codification Topic 
606, Revenue from Contracts with Customers, as amended, supersedes or replaces nearly all U.S. GAAP revenue 
recognition guidance.  These standards establish a new contract and control-based revenue recognition model, 
change the basis for deciding when revenue is recognized over time or a point in time, and expand disclosures about 
revenue.  We have implemented Topic 606 and have adjusted the presentation in these financial statements 
accordingly.  The amendment has been applied retrospectively.  Accordingly, there is no effect on net assets in 
connection with our implementation of 2016-14.

In June 2018, the FASB issued ASU 2018-08 – Clarifying the Scope and the Accounting Guidance for Contributions 
Received and Contributions Made.  This standard assists entities in evaluating whether transactions should be 
accounted for as contributions or exchange transactions and determining whether a contribution is conditional.  We 
have implemented ASU 2018-08 applicable to both contributions received and to contributions made in the
accompanying financial statements under the full prospective basis. Accordingly, there is no effect on net assets in 
connection with our implementation of ASU 2018-08.

In November 2016, the FASB issued ASU 2016-18 – Statement of Cash Flows (Topic 230): Restricted Cash.  This
standard clarifies how entities should present restricted cash and restricted cash equivalents in the statement of cash 
flows.  The amendment has been applied retrospectively.  Accordingly, there is no effect on net assets in connection
with our implementation of ASU 2016-18.   

21. Reclassifications

Certain reclassifications of amounts previously reported have been made to the accompanying financial statements 
to maintain consistency between periods presented.  The reclassifications had no impact on previously reported net 
assets.  



PROGRAM SERVICES 
Pieper - Daniels-

La Varnway Davis Mary Ryan Hillside Fitzsimonds Mardak
Year Ended December 31, 2019 Club Club Club Club Club Club Total

Salaries and wages 398,237$     608,940$         422,074$     323,916$     236,479$     379,805$     2,369,451$    
Employee benefits 71,721         76,705             73,577         52,660         32,146         40,565         347,374         
Payroll taxes 38,136         59,673             40,592         30,558         22,544         36,777         228,280         

Total salaries and related expenses 508,094       745,318           536,243       407,134       291,169       457,147       2,945,105      

Professional fees and contracted services -                   2,473               1,450           7,005           155              3,780           14,863           
Supplies 40,009         71,927             50,293         22,489         19,898         51,648         256,264         
Telephone 25,287         11,318             2,833           2,890           23,487         26,754         92,569           
Postage -                   323                  -                   -                   -                   -                   323                
Utility and occupancy 273,185       132,803           650,271       212,848       337,444       317,149       1,923,700      
Printing and subscriptions -                   37                    -                   -                   -                   121              158                
Transportation 18,522         13,906             19,647         6,583           6,077           16,265         81,000           
Conferences, conventions and meetings 653              1,482               4,337           175              173              561              7,381             
Dues and memberships 2,492           3,492               3,407           1,787           2,157           2,515           15,850           
Insurance 8,219           33,019             23,334         5,152           4,411           5,074           79,209           
Other, net 502              3,542               81                9,140           9                  10,523         23,797           

Total noncompensation expenses 368,869       274,322           755,653       268,069       393,811       434,390       2,495,114      
Total expenses before depreciation 876,963       1,019,640        1,291,896    675,203       684,980       891,537       5,440,219      

Depreciation and amortization 6,941           71,691             108,230       15,520         25,803         17,645         245,830         
Total expenses  883,904$     1,091,331$      1,400,126$  690,723$     710,783$     909,182$     5,686,049$    

PROGRAM SERVICES 
Pieper - Daniels-

La Varnway Davis Mary Ryan Hillside Fitzsimonds Mardak
Year Ended December 31, 2018 Club Club Club Club Club Club Total

Salaries and wages 432,264$     741,599$         350,480$     303,132$     319,802$     444,432$     2,591,709$    
Employee benefits 89,437         123,928           73,609         56,439         62,597         44,414         450,424         
Payroll taxes 41,320         70,857             33,888         28,576         30,695         43,200         248,536         

Total salaries and related expenses 563,021       936,384           457,977       388,147       413,094       532,046       3,290,669      

Professional fees and contracted services 10                3,033               13                6,298           19,921         4,813           34,088           
Supplies 53,890         84,772             40,821         15,938         40,145         21,242         256,808         
Telephone 21,900         12,612             2,369           6,658           18,029         25,267         86,835           
Postage 446              1,360               -                   -                   105              -                   1,911             
Utility and occupancy 302,795       107,240           705,398       230,168       335,252       311,441       1,992,294      
Printing and subscriptions -                   1,081               -                   -                   -                   -                   1,081             
Transportation 26,567         17,829             9,931           4,569           7,596           25,858         92,350           
Conferences, conventions and meetings 392              17,427             5,669           3,665           18,692         789              46,634           
Dues and memberships 2,382           3,767               3,636           1,790           2,533           2,645           16,753           
Insurance 8,224           34,337             16,167         5,200           5,673           7,122           76,723           
Other, net 200              35,496             18,376         31,885         11                37,696         123,664         

Total noncompensation expenses 416,806       318,954           802,380       306,171       447,957       436,873       2,729,141      
Total expenses before depreciation 979,827       1,255,338        1,260,357    694,318       861,051       968,919       6,019,810      

Depreciation and amortization 5,643           72,806             89,382         12,032         24,111         20,857         224,831         
Total expenses by function 985,470$     1,328,144$      1,349,739$  706,350$     885,162$     989,776$     6,244,641$    

BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Statements of Functional Expenses for Legacy Clubs
Years Ended December 31, 2019 and 2018

See Independent Auditors' Report
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Boys & Girls Clubs of Greater Milwaukee, Inc.
Milwaukee, Wisconsin

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of Boys & Girls Clubs of Greater Milwaukee, Inc. (“BGCGM”) (a 
nonprofit organization), which comprise the statement of financial position as of December 31, 2019, and the related 
statements of activities, functional expenses and cash flows for the year then ended, and the related notes to the 
financial statements, and have issued our report thereon dated May 19, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered BGCGM’s internal control over 
financial reporting (“internal control”) to determine the audit procedures that are appropriate in the circumstances for 
the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the BGCGM’s internal control.  Accordingly, we do not express an opinion of the effectiveness 
of the BGCGM’s internal control.  

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will 
not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.  

Compliance and Other Matters

As part of obtaining reasonable assurance about whether BGCGM’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matter that is required to be reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of BGCGM’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the BGCGM’s internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose.

May 19, 2020
Milwaukee, Wisconsin



29

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH 
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED

BY THE UNIFORM GUIDANCE AND THE WISCONSIN STATE SINGLE AUDIT GUIDELINES

Board of Trustees
Boys & Girls Clubs of Greater Milwaukee, Inc.
Milwaukee, Wisconsin

Report on Compliance for Each Major Federal and State Program

We have audited Boys & Girls Clubs of Greater Milwaukee, Inc.’s (“BGCGM”) compliance with the types of
compliance requirements described in the OMB Compliance Supplement and the Wisconsin State Single Audit 
Guidelines that could have a direct and material effect on each of the BGCGM’s major federal and state programs for 
the year ended December 31, 2019.  The BGCGM’s major federal and state programs are identified in the summary 
of auditors’ results section of the accompanying schedule of findings and questioned costs.  

Management’s Responsibility

Management is responsible for compliance with federal and state statutes, regulations, and the terms and conditions
of its federal and state awards applicable to its federal and state programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of the BGCGM’s major federal and state programs 
based on our audit of the types of compliance requirements referred to above.  We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (“Uniform Guidance”) and
the Wisconsin State Single Audit Guidelines.  Those standards, the Uniform Guidance and the Wisconsin State 
Single Audit Guide require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a direct and material 
effect on a major federal and state program occurred.  An audit includes examining, on a test basis, evidence about 
the BGCGM’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal and state
program.  However, our audit does not provide a legal determination of the BGCGM’s compliance.

Opinion on Each Major Federal and State Program

In our opinion, the BGCGM complied, in all material respects, with the types of compliance requirements referred to 
above that could have a direct and material effect on each of its major federal and state programs for the year ended 
December 31, 2019.    
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Report on Internal Control Over Compliance

Management of the BGCGM is responsible for establishing and maintaining effective internal control over compliance
with the types of compliance requirements referred to above.  In planning and performing our audit of compliance, we
considered the BGCGM’s internal control over compliance with the types of requirements that could have a direct and 
material effect on each major federal and state program to determine the auditing procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on compliance for each major federal and state program
and to test and report on internal control over compliance in accordance with the Uniform Guidance and Wisconsin 
State Single Audit Guidelines, but not for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance.  Accordingly, we do not express an opinion on the effectiveness of the BGCGM’s internal control 
over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.  A 
material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal and state program will not be prevented, or detected and corrected, on a timely 
basis.  A significant deficiency over compliance is a deficiency, or a combination of deficiencies, in internal control 
over compliance with a type of compliance requirement of a federal and state program that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control over compliance that might be material 
weaknesses or significant deficiencies.  We did not identify any deficiencies in internal control over compliance that
we consider to be material weaknesses.  However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on requirements of the Uniform Guidance and 
Wisconsin State Single Audit Guidelines.  Accordingly, this report is not suitable for any other purpose.

May 19, 2020
Milwaukee, Wisconsin



CFDA Pass-Through Entity Subrecipient
Federal Government Award Programs and Funding Agencies Number Identifying Number Expenditures Awards

U.S. Department of Agriculture:
Passed through Office of Food and Nutrition Service:
   Passed through State of Wisconsin Department of Public Instruction:

Child and Adult Care Food Program 10.558

2019-402647-CCI-551        

2019-402647-AR-566 410,571$        -$                

Child Nutrition Cluster:

Summer Food Service Program for Children 10.559 2019-402647-SFSP-586 168,235          -                  

   Passed through State of Wisconsin Department of Health Services:
    Passed through ResCare Workforce Services:

     State Administrative Matching Grants for the 

     Supplemental Nutrition Assistance Program  - FSET Region 2 10.561 0290-DHCAA-14 58,895            -                  

    Passed through MAXIMUS Human Services:
     State Administrative Matching Grants for the 

     Supplemental Nutrition Assistance Program  - FSET Region 2 10.561 HMNS311S-19-0072 23,225            -                  
Subtotal 10.561 82,120            -                  

Total U.S. Department of Agriculture 660,926          -                  

U.S. Department of Housing and Urban Development:
Passed through Office of Community Planning and Development

Passed through City of Milwaukee:
Community Development Block Grants/Entitlement Grants Cluster:

LaVarnway Community Center 14.218 C15119B005 30,000            -                  
Davis Community Center 14.218 C15119B005 29,852            -                  
Mary Ryan Community Center 14.218 C15119B005 28,409            -                  
Hillside Community Center 14.218 C15119B005 71,567            -                  
Fitzsimonds Community Center 14.218 C15119B005 48,757            -                  
Daniels Mardak 14.218 C15119B005 28,774            -                  
Dream Bikes 14.218 C15119B005 30,000            -                  
Fiscal Agent - I Have a Dream 14.218 C15119B005 53,837            -                  

Subtotal Community Development Block Grants/Entitlement Grants Cluster: 321,196          -                  

Total U.S. Department of Housing and Urban Development 321,196          -                  

U.S. Bureau of Justice Administration:
Passed through Office of Juvenile Justice and Delinquency Prevention:
   Passed through Boys & Girls Clubs of America:

Juvenile Mentoring Program:

Mentoring Programs Implementation - Mary Ryan 16.726 OJP 2018-44608 33,553            -                  
Mentoring Programs Implementation - Pieper-Hillside 16.726 OJP 2018-44608 28,553            -                  
Mentoring Programs Implementation - Davis 16.726 OJP 2018-44608 36,553            -                  
Mentoring Programs Implementation - LaVarnway 16.726 OJP 2018-44608 36,553            -                  
Mentoring Programs Implementation - Fitzsimonds 16.726 OJP 2018-44608 32,553            -                  
Mentoring Programs Implementation - Daniels Mardak 16.726 OJP 2018-44608 27,375            -                  
Mentoring Programs Implementation - Mitchell 16.726 OJP 2018-44608 28,553            -                  
    Subtotal Juvenile Mentoring Program 223,693          -                  

   Passed through Cal Ripken Sr. Foundation:

Badges for Baseball Program 16.726 2019-FED-OJJDP-B4B-WI-2 6,999              -                  
Subtotal 16.726 230,692          -                  

Total U.S. Bureau of Justice Administration 230,692          -                  

U.S. Department of Labor:
Passed through Office of Employment Training Administration:

Passed through Wisconsin Department of Workforce Development:
Passed through Employ Milwaukee Workforce Development:

Workforce Innovation and Opportunity Act (WIOA) Cluster

WIOA In School Youth Program
17.259

B0022-WIOAISYB&G-140-19-

8110-35 31,829            -                  
Total U.S. Department of Labor 31,829            -                  

BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Schedule of Expenditures of Federal, State and Other Government Awards
Year Ended December 31, 2019

The accompanying notes are an intergral part of this schedule.
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CFDA Pass-Through Entity Subrecipient

Federal Government Award Programs and Funding Agencies Number Identifying Number Expenditures Awards

U.S. Department of Education:

Office of Elementary and Secondary Education:

Passed through Wisconsin Department of Public Instruction:

Twenty-First Century Community Learning Centers:

Destiny Community Learning Center 84.287C 2019-402647-21st Century CLC-367 49,836$           -$                 

Milwaukee Academy  of Science Community Learning Center 84.287C 2020-402647-CLC DPI-367 71,051             -                   

Milwaukee Collegiate Academy Community Learning Center 84.287C 2019-402647-21st Century CLC-367 49,990             -                   

Milwaukee Early View Academy of Excellence Community Learning 

Center 
84.287C

2019-402647-21st Century CLC-367, 2020-

402647-CLC DPI-367 124,820           -                   

Milwaukee St. Joseph Academy Community Learning Center 
84.287C

2019-402647-21st Century CLC-367, 2020-

402647-CLC DPI-367 172,136           -                   

Northwest Catholic Community Learning Center 84.287 2020-402647-CLC DPI-367 51,414             -                   

Prince of Peace Community Learning Center 84.287 2020-402647-CLC DPI-367 81,239             -                   

St Joan Antida Community Learning Center 84.287  2019-402647-21st Century CLC-367 34,584             -                   

Passed through Brown Deer School:

Brown Deer Community Learning Center 84.287 N/A 6,810               -                   

Passed through Milwaukee Public Schools:

Allenfield Community Learning Center 84.287 C027677, C028873 80,953             -                   

Audubon Community Learning Center 84.287 C027678, C028873 133,452           -                   

Barack Obama Community Learning Center 84.287 C027694, C028873 104,342           -                   

Bay View Community Learning Center 84.287 C027679, C028873 110,192           -                   

Bethune Community Learning Center 84.287 C027680, C028873 132,807           -                   

Bradley Tech Community Learning Center 84.287 C027681 49,700             -                   

Carson Community Learning Center 84.287  C027682, C028873 181,062           -                   

Carver Community Learning Center 84.287 C027683 22,331             -                   

Cass Community Learning Center 84.287 C028873 68,351             -                   

Clarke Community Learning Center 84.287 C027685, C028873 198,289           -                   

Engelburg Community Learning Center 84.287 C027687, C028873 119,547           -                   

Fratney Community Learning Center 84.287 C027689, C028873 160,279           -                   

Grantosa Community Learning Center 84.287 C028873 56,261             -                   

Greenfield Community Learning Center 84.287 C027690, C028873 157,660           -                   

Hayes Community Learning Center 84.287 C027691, C028873 129,368           -                   

Kluge  Community Learning Center 84.287 C028873 53,745             -                   

LaFollette Community Learning Center 84.287 C028873 51,241             -                   

Lincoln Community Learning Center 84.287 C027692, C028873 79,452             -                   

Maple Tree Community Learning Center 84.287 C028873 63,803             -                   

North Division Community Learning Center 84.287 C027693, C028873 154,304           -                   

Riverwest formerly Pierce Community Learning Center 84.287 C027695, C028873 133,261           -                   

Sherman Community Learning Center 84.287 C027696, C028873 124,252           -                   

Siefert Community Learning Center 84.287 C027697, C028873 60,073             -                   

Townsend Community Learning Center 84.287 C027698, C028873 143,125           -                   

Washington Community Learning Center 84.287 C027716, C028873 112,095           -                   

Wedgewood Street Community Learning Center 84.287 C027699, C028873 139,064           -                   

Zablocki Community Learning Center 84.287 C027700, C028873 151,290           -                   

53rd Street Community Learning Center 84.287 C027688, C028873 160,065           -                   

81st Street Community Learning Center 84.287 C027686, C028873 157,225           -                   

Subtotal Twenty-First Century Community Learning Centers 3,929,469        -                   

Passed through Office of Innovation and Improvement:

Passed through Education Analytics:

Education Innovation and Research (formerly Investing in Innovation 
(i3) Fund):

SPARK Center Scaling and Validating a Research-based Cost 

Effective Literacy Intervention - EIR 84.411B U411B170045-17A 373,458           -                   

Total U.S. Department of Education 4,302,927        -                   

BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.

Milwaukee, Wisconsin

Schedule of Expenditures of Federal, State and Other Government Awards

Year Ended December 31, 2019

(Continued)

The accompanying notes are an intergral part of this schedule.
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CFDA Pass-Through Entity Subrecipient
Federal Government Award Programs and Funding Agencies Number Identifying Number Expenditures Awards

U.S. Department of Health and Human Services:
Passed through Centers for Disease Control and Prevention:

Passed through RTI International:
Injury Prevention and Control Research and State and Community Based Programs

MOST Bradley Tech 93.136 N/A 950$                    -$              
MOST Bay View 93.136 N/A 1,660                   -                
MOST North Division 93.136 N/A 1,910                   -                

Subtotal Injury Prevention and Control Research and State and 
Community Based Programs 4,520                   -                

Passed through Office of the Secretary:
Passed through Office of Adolescent Health:

Teen Pregnancy Prevention Collaborative Program (Tier 1B)
93.297

TP1AH000103-04-00 

TP1AH000103-05-01 1,413,584            482,652        

Passed through Administration for Children and Families:
   Passed through State of Wisconsin -  Department of Children and Families:

    Temporary Assistance for Needy Families Cluster:

          Wisconsin After Three Program 93.558

437004-M18-0001157-000, 

437004-S19-0001427-000 1,431,725            1,108,951     

          Be Great: Graduate Program 93.558

437004-M18-0001157-000, 

437004-S19-0001427-000 370,586               300,011        
            Subtotal Temporary Assistance for Needy Families Cluster 1,802,311            1,408,962     

   Passed through Office of Community Services:
Assets for Independence Demonstration Program - IDA 93.602 90EI0872-01-00 14,775                 -                

Total U.S. Department of Health and Human Services 3,235,190            1,891,614     

Corporation For National and Community Service:
Passed through Wisconsin National & Community Service Board:

AmeriCorps Education through Art, Reading and Nature (EARN) 94.006 AD179126, AD199135 231,910               -                

AmeriCorps Academic and Career Planning (ACP) 94.006 AD199125 4,880                   -                

AmeriCorps Inspire HOPE 94.006 AD199134 9,316                   -                

Subtotal Americorp 246,106               -                
Total Corporation For National and Community Service 246,106               -                

Total Federal Government Awards Programs 9,028,866            1,891,614     

State Government Award Programs and Funding Agencies

Wisconsin Segregated Revenue:
Passed through Public Service Commission of Wisconsin

Universal Service Funds Nonprofit Access Grant Program 155.189 5-NF-2018 731                      -                

Wisconsin Department of Workforce Development:
Passed through Employ Milwaukee Workforce Development:

Passed through Employ Milwaukee Workforce Development:

Governor Evers 2019 Summer Youth Employment Program 3693

B0022-SUMMERB&G-143-

20-8110-35 42,703                 -                

Passed through State of Wisconsin -  Department of Children and Families:
Passed through Employ Milwaukee Workforce Development:

Brighter Future Initiative 

437003-G19-

0001300-00-02

B0022-BRIGHTB&G-314-19-

8110-35 182,201               -                

Total State Programs 225,635               -                
Other

Wisconsin Shares - Fee for Service N/A N/A 3,772,344            -                

Total Federal,  State and Other Government Awards 13,026,845$        1,891,614$   

(Continued)
Year Ended December 31, 2019

Schedule of Expenditures of Federal, State and Other Government Awards

BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

The accompanying notes are an intergral part of this schedule.
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BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Notes to Schedule of Expenditures
of Federal, State and Other Government Awards

December 31, 2019

1.  Summary of Significant Accounting Policies

1.  Basis of Presentation

The accompanying “Schedule of Expenditures of Federal, State and Other Government Awards” (“Schedule”) 
includes the federal, state and other government award activity of the BGCGM under programs of the federal and 
state government for the year ended December 31, 2019.  The information in this schedule is presented in 
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (“Uniform Guidance”) and the 
Wisconsin State Single Audit Guidelines.  Therefore, some amounts presented in this schedule may differ from 
amounts presented in, or used in, the preparation of the basic financial statements.  Because the schedule presents
only a selected portion of the operations of the BGCGM, it is not intended to and does not present the net financial 
position, changes in net assets or cash flows of BGCGM.  All federal, state and other government awards received 
directly from federal, state and other agencies as well as federal and state financial awards passed through other 
agencies are included on the schedule.

2.  Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are 
recognized following the cost principles contained in the Uniform Guidance wherein certain types of expenditures 
are not allowable or are limited as to reimbursement.  Negative amounts shown on the Schedule represent 
adjustments or credits made in the normal course of business to amounts reported as expenditures in prior years.  

3.  Indirect Cost Rate

The BGCGM has elected to use the 10% de minimis indirect cost rate allowed under the Uniform Guidance.
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BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Summary Schedule of Prior Audit Findings
Year Ended December 31, 2019

None reported.
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BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Schedule of Findings and Questioned Costs
Year Ended December 31, 2019

      

Section I:  Summary of Auditors' Results

Financial Statements

1.

Unmodified

2. Internal control over financial reporting:

a. Material weakness(es) identified? No

b. Significant deficiency(ies) identified? None Reported

3. Noncompliance material to the financial statements noted? No

Federal and State Awards

4. Internal control over major programs:

a. Material weakness(es) identified? No

b. Significant deficiency(ies) identified? None Reported

5. Unmodified

6.

No

7. Dollar threshold used to distinguish between Type A and Type B programs:

Federal 750,000$      

State 250,000$      

8. Auditee qualified as low-risk auditee? Yes

9. Identification of major federal program tested:

CFDA Number(s)

84.287

10. Identification of major state program tested:

State ID Number(s)

437003-G19-0001300-00-02 Brighter Future Initiative

Any audit findings disclosed that are required to be reported in accordance with 2 
CFR 200.516(a) or the Wisconsin State Single Audit Guidelines ?

Type of auditors' report issued on whether the financial statements audited were 
prepared in accordance with GAAP:

Type of auditors' report issued on compliance with major programs:

Name of Federal Program or Cluster

21st Century Community Learning Centers

Name of State Program or Cluster
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BOYS & GIRLS CLUBS OF GREATER MILWAUKEE, INC.
Milwaukee, Wisconsin

Schedule of Findings and Questioned Costs
Year Ended December 31, 2019

(Continued)

Section II:  Financial Statement Findings

None reported.

Section III:  Federal and State Single Audit Findings and Questioned Costs

None reported.

Section IV.  Other Issues

1. Does the auditors’ report or the notes to the financial 
statements include a disclosure with regard to substantial 
doubt as to the auditee’s ability to continue as a going 
concern? No

2. Does the audit report show audit issues (i.e., material 
noncompliance, nonmaterial noncompliance, questioned 
costs, material weakness, significant deficiency, management 
letter comment, excess revenue or excess reserve) related to 
grants/contracts with funding agencies that require audits to 
be in accordance with the Wisconsin State Single Audit 
Guidelines:
     
     Department of Workforce Development
     Department of Corrections
     Department of Health and Family Services

No
N/A
N/A

3. Was a Management Letter or other document conveying audit 
comments issued as a result of this audit? Yes

4. Name and signature of partner ____________________________
Brian J. Mechenich

5. Date of Report May 19, 2020
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